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SUBJECT: GOE REVENUES ON BASIS OF $13.70 REFERENCE PRICE 
REF: STATE 3882 

1. SUMMARY: RECALCULATING GOE TAKE ON THE BASIS OF THE 
CURRENT TAX REFERENCE PRICE AND NEW COMPANY PROJECTIONS OF 
PRODUCTION, EXPORTS, DOMESTIC REFINING AND BARTER, EMBASSY 
ESTIMATES 1974 REVENUE AT $635 MILLION AND GOE PARTICIPATION 
AT $9.71 PER BARREL (AVERAGE OF ROYALTY AND NON-ROYALTY EX- 
PORTS). MAIN REASON FOR SCALING DOWN REVENUE ESTIMATE IS 
THAT 1974 REQUIREMENTS FOR DOMESTIC CONSUMPTION AND BARTER 
WILL GREATLY EXCEED THOSE OF 1973. THESE ESTIMATES DO NOT 
TAKE INTO ACCOUNT PLANNED GOE PURCHASE OF 25 PERCENT OF 
TEXACO-GULF. END SUMMARY. 

2. IN VIEW OF THE LARGE DISCREPANCY BETWEEN THE TWO ESTI 
MATES OF GOE ANNUAL REVENUE IN REFERENCE A, WE HAVE OBTAINED 
NEW COMPANY PROJECTIONS OF 1974 PRODUCTION. EXPORTS, DOMESTIC 
REFINING, AND BARTER. BOTH PRODUCTION (TO 240,000 BARRELS 

PER DAY) AND REQUIREMENTS FOR DOMESTIC PRODUCTION ARE EXPECTED 
TO INCREASE OVER 1973. EXPANSION OF THE GULF AND ANGLO RE- 
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TOTAL OF 39,000 BPD FROM 34,000 BPD AT PRESENT. UNDER THE 
EXISTING BARTER ARRANGEMENT (1.85 BARRELS OF CRUDE FOR ONE 
BARREL OF RECON), DOMESTIC REFINING OF ORIENTE CRUDE PLUS 
REQUIREMENT FOR BARTER WOULD ABSORB 64,800 BPD, MORE THAN ONE- 
QUARTER OF PRUDUCTION. WE UNDERESTIMATED THIS AMOUNT CONSID- 
ERABLY IN OUR PREVIOUS COMPUTATION OF $710 MILLION IN REVENUE. 

3. ON THE BASIS OF THE REVISED COMPANY PROJECTIONS, 1974 
GOVERNMENT REVENUE FROM PETROLEUM WOULD BE $635 MILLION AT A 
TAX REFERENCE PRICE OF $13.70 FOR 28 DEGREE GRAVITY CRUDE. THE 
YIELD OF THE MAJOR TAXES, ETC., IS AS FOLLOWS: ROYALTIES, 

$214.6 MILLION. ON TEXACO-GULF EXPORTS: EXPORT TAX, $104.1 
MILLION; INCOME TAX (44.4 PERCENT). $208.0 MILLION; WORKERS’ 

SHARE OF PROFITS, $82.7 MILLION; OTHERS, $11.8 MILLION. ON 
SALES FOR DOMESTIC CONSUMPTION AND BARTER: INCOME TAX, $8.1 
MILLION; WORKERS' SHARE OF PROFITS, $3.2 MILLION. SURFACE 
RIGHTS, $2.1 MILLION. GOE SHARE IN TEXACO-GULF EXPORTS IS 
$8.14 PER BARRET. AND IN ROYALTY EXPORTS $15.31 PER BARREL. 

AVERAGE GOE TAKE FOR ROYALTY AND NON-ROYALTY EXPORTS (BARTER 
EXCEPTED) IS (9.71. THE UPWARD REVISION OF THIS FIGURE IS DUE 
TO GREATER WEIGHT OF ROYALTY EXPORTS IN THE AVERAGE. 

4. THE ABOVE COMPUTATION ASSUMES CRUDE OF 30 DEGREES GRAVITY 
(QUITO*0038); THUS THE VALUE OF ROYALTY CRUDE IS $15.31 PER 
BARREL, THE REFERENCE PRICE FOR TEXACO-GULF EXPORTS IS $13.90 
PER BARREL, AND THE SALES PRICE TO DOMESTIC REFINERIES AND TO 
THE GOE FOR BARTER IS $1.60. PRODUCTION IS ESTIMATED AT 

240,000 BPD. ROYALTIES 38,400 PBD, TEXACO-GULF EXPORTS 
136,790 BPD, DOMESTIC REFINING OF ORIENTE CRUDE 5,370 BPD. AND 
SALES TO GOE FOR BARTER PURPOSES 59,440 BPD. DETAILS OF COM- 
PUTATION FOLLOW BY AIRGRAM. 

5. THE ABOVE ESTIMATES DO NOT TAKE INTO ACCOUNT THE PLANNED 
GOE PURCHASE OF 25 PERCENT OF TEXACO-GULF (QUITO 101). THE 
GOE COULD INCREASE ITS REVENUE BY SELLING DIRECTLY TO THE 
HIGHEST BIDDER, BUT IT MAY CHOOSE TO USE A PORTION IN POLITI- 
CALLY MOTIVATED SALES OR IN BARTER TRANSACTIONS. 

BREWSTER 

CONFIDENTIAL 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM, PRICE TRENDS, TAX CHANGES, GOVERNMENT REVENUES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 12 JAN 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: golinofr 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974QUIT000240 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: n/a 

From: QUITO 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t1 97401 45/aaaabqsx.tel 

Line Count: 98 
Locator: TEXT ON-LINE 
Office: ACTION ARA 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: STATE 3882 
Review Action: RELEASED, APPROVED 
Review Authority: golinofr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 1 1 SEP 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <1 1 SEP 2002 by boyleja>; APPROVED <06 DEC 2002 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: GOE REVENUES ON BASIS OF $13.70 REFERENCE PRICE 
TAGS: ENRG, EFIN. EC 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



